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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.
1. Explain in detail on functions of the central banks and credit creation.
OR

Explain in detail on profitability and efficiency of banks.

2. Explain the nature and role of financial system.
OR
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What are the functions and indicators of financial sector and financial development?

3. Answer the following questions any two.
a) State the banking sector reforms.

b) State the diversification on commercial banking.

c) Write a short note on asset liability management of commercial banks.

d) Explain the structure of commercial banks.

4. Answer the following questions any two.
a)  Write on financial risk and interest rate risk.
b) State the concept of gross yield and net yield.
c) Explain on Risk and Return.

d) What is mean by evaluate assets.

5. Explain on the following concepts all compulsory.
a)  Equilibrium in financial markets.
b) Basic yield.
c) Nationalisation of Bank.

d) Monetary Policy.
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