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Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. How do gain from trade arise? In what sense do these gains depend on terms of trade? 16
OR
Explain different types of terms of trade. Discuss the factors determining the terms of trade.
2. Critically examine the working of foreign trade multiplier. 16
OR
Critically examine the monetary approach to the theory balance of payments adjustment.

3. Answer in brief any two. 16
a)  Write a short note on Association of South-East Asian Nations (ASEAN).

b)  Write a short note on European Union (EU).
c) What do you mean by Regional Economic Co-operation?
d) Bring out the impact of European common market on under developed countries.

4. Answer in brief any two. 16
a) What are the main differences between Interregional and international trade?

b)  Write Assumption of the Heckscher — Ohlin Theory.
c)  Write the criticism of Ricardian Theory.
d) Explain the importance of International trade.

5. Write in brief all. 16
a) What are the salient features of International trade.

b) Explain the Importance of terms of trade.
c)  Write the causes of disequilibrium of payments.

d) Explain the rate of dynamic factors in free trade.
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